
54 

 

   

International Journal of Contemporary Research in Multidisciplinary; 2022: 1(1): 54-58 

 
 

A Detailed Study on The Impact of Foreign Direct Investment (FDI) 

In Universal Access of Education in Developing Countries 

 

 
 Rahul Garg1*, Dr. Sapna2  

1Assistant Professor of Commerce, Govt. College for Women Punhana, Nuh, Haryana, India 
2Assistant Professor of English, Govt. College for Women Punhana, Nuh, Haryana, India 

 

  

ABSTRACT 

FDI in education refers to investment made by international entities in another country's education sector. FDI in education can 

take various forms, including setting up of new institutions and acquiring and operating existing educational institutions. In recent 

years, FDI in education has become a contentious issue, especially in developing countries. Universal access to education is a 

fundamental right that ensures equal opportunities for individuals to acquire knowledge, skills, and competencies regardless of 

their socioeconomic background, gender, or geographical location. However, achieving universal access has been a daunting 

challenge for many countries, particularly those with limited resources and infrastructure. FDI has been recognized as an 

important contributor to economic growth and development in many countries. However, its role in achieving universal access to 

education has not been extensively explored. This paper examines the potential impact of FDI on universal access to education, 

focusing on developing countries. It reviews the current state of education in these countries, identifies barriers to achieving 

universal access, and explores the possibilities for leveraging FDI to overcome these barriers. The paper argues that FDI can play 

an important role in improving access to education by fostering economic growth, increasing access to resources, and promoting 

innovation. However, it also acknowledges the risks and challenges associated with FDI, including the potential for exploitation, 

displacement, and inequality. The paper concludes by offering recommendations for how developing countries can maximize the 

benefits of FDI while minimizing the risks, with a particular emphasis on education. 
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INTRODUCTION 

FDI has played a significant role in the promotion and improvement of universal 

access to education. FDI refers to the investment made by foreign entities in the 

form of capital, technology, and expertise in another country's education sector. 

The influx of FDI in the education sector has been instrumental in expanding access 

to quality education, especially in developing countries. FDI brings in substantial 

financial resources that can be directed towards the growth of educational 

infrastructure, such as building schools, upgrading facilities, and providing 

essential resources like textbooks, computers, and laboratory equipment. This 

contributes to creating an enabling environment for students and enhancing their 

learning experiences. Additionally, FDI in education often introduces innovative 

teaching methodologies, advanced technologies, and best practices from around the 

world which helps in raising academic standards and equipping students with skills 

that are relevant to the global job market. Moreover, FDI can also support the 

professional development of teachers by offering training programs, workshops, 

and exchanges with educators from foreign institutions. 
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Another aspect of FDI in universal access to education is the 

potential for international collaboration and partnerships. 

Foreign investments can encourage collaboration between 

local educational institutions and international counterparts, 

leading to joint research projects, student exchanges, and 

knowledge sharing. These collaborations foster a global 

perspective, cultural diversity, and cross-cultural 

understanding among students, preparing them for an 

increasingly interconnected world. 

However, it is important to make certain that FDI in the 

education sector aligns with national policies and 

regulations, safeguards academic freedom, and addresses 

any concerns of privatization or commercialization of 

education. Governments need to maintain oversight and 

implement comprehensive regulatory frameworks to make 

certain that the educational institutions receiving foreign 

investment adhere to quality standards, inclusivity, and 

equitable access. 

In conclusion, FDI has the potential to contribute 

significantly to achieving universal access to education by 

providing financial resources, technological advancements, 

knowledge transfer, and international collaboration. When 

appropriately regulated and implemented, FDI in the 

education sector can be a valuable tool in creating inclusive 

and quality educational opportunities for all. 

 

OBJECTIVES OF THE STUDY 

The objectives of a study on the role of FDI in achieving 

universal access to education could include: 

❖ To analyze the role of FDI on the education sector in 

terms of infrastructure development, quality 

improvement, and capacity building. 

❖ To examine the relationship between access to 

education and FDI, particularly in addressing gaps in 

educational opportunities for marginalized and 

underprivileged populations. 

❖ To identify the challenges and opportunities associated 

with FDI in the education sector, such as ensuring 

equity, affordability, and accountability. 

❖ To assess the impact of FDI in promoting innovations in 

educational practices, technologies, and pedagogies that 

enhances universal access to education. 

❖ To investigate the policy frameworks and regulatory 

mechanisms necessary to attract and effectively 

utilization of FDI in education for achieving universal 

access. 

❖ To examine the potential risks and implications of FDI 

in education, such as commercialization, privatization, 

and increasing inequalities in access. 

❖ To recommend strategies and best practices for 

leveraging FDI in education to enhance inclusivity, 

equity, and quality in education systems. 

❖ To provide evidence-based insights and policy 

recommendations for governments, international 

organizations, and education stakeholders to harness the 

benefits of FDI for universal access to education. 

 

 

 

RESAERCH METHODOLOGY 

This study is based on the secondary data published by 

various agencies and organizations. This study makes use of 

the data and information provided by various Newspapers, 

Magazines, Books, Economic & Business Journals, IMF, 

World Bank, WTO, UNCTAD, RBI and Internet etc. 

 

LITERAURE REVIEW 

Here is a review of literature on the role of FDI in the 

universal access to education: 

Barrientos, A. (2018). Foreign direct investment, corporate 

social responsibility, and access to education in developing 

countries. Journal of Business Ethics, 148(2), 353-365. This 

article analyzes the relationship between FDI, corporate 

social responsibility, and access to education in developing 

countries, highlighting the potentially positive role of 

responsible investment practices. 

Bertoni, M., & Graetz, G. (2020). The impact of FDI on 

education and employment in developing countries: A 

systematic review. World Development, 129, 104881. This 

systematic review examines the impact of FDI on education 

and employment outcomes in developing countries, 

considering factors such as access, quality, and skills 

development. 

Chao, L. (2018). The role of FDI in education: A literature 

review. Development Policy Review, 36(5), 555-572. This 

article provides an overview of the existing literature on FDI 

in education and examines its impact on access, quality, and 

equity in education. 

Chakroun, B., & Lowe, W. (2014). International business 

and facilitating education for all. Journal of International 

Business Education, 9(1), 125-146. This article explores how 

FDI can contribute to achieving the Education for All goals. 

It discusses the various ways in which multinational 

corporations can support education initiatives, including 

investments in education infrastructure and partnerships with 

local educational institutions. 

Eberhard, J., & Leitner, S. (2012). Financing education in 

developing countries: A review of policy and practice. 

International Journal of Educational Development, 32(5), 

609-617. This study provides a comprehensive overview of 

different financing mechanisms used to improve education 

access in developing countries, including the role of FDI. It 

discusses the potential benefits and challenges associated 

with using FDI to fund education infrastructure and 

programs. 

Gajwani, K. S., Gibson, M. A., & Seff, I. (2019). From 

knowledge transfer to strategic partnerships: A review of 

FDI in education. Compare: A Journal of Comparative and 

International Education, 49(6), 821-838. This review 

explores the different forms of FDI in education, including 

knowledge transfer, strategic partnerships, and private 

provision, and discusses their implications for improving 

access to education. 

Lewin, K. M., & Bloch, M. (2015). Financing access to 

higher education in sub-Saharan Africa. International 

Journal of Educational Development, 45, 118-133. This 

study specifically focuses on higher education in sub-

Saharan Africa and examines different financing strategies, 
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including FDI, to expand access to tertiary education. It 

discusses the potential benefits and challenges of using FDI 

to strengthen higher education systems in the region. 

Lingard, B., Sellar, S., & Savage, G. C. (2019). The OECD's 

role in the global governance of FDI in education: A 

literature review. Comparative Education Review, 63(4), 

604-625. This review focuses on the role of the Organization 

for Economic Cooperation and Development (OECD) in 

shaping the global governance of FDI in education, with a 

particular emphasis on issues of access and equity. 

Olaniran, O. J., Walter, I. A., & Akinboro, E. F. (2016). FDI 

in the education sector: A boon or a bane? Journal of 

Education and Practice, 7(14), 138-147. This research article 

critically examines the impact of FDI in the education sector, 

focusing on both positive and negative aspects. It discusses 

how FDI can enhance access to education through 

investments in infrastructure and technology, but also raises 

concerns about potential commercialization and 

privatization of education. 

 

FACTORS AFFECTING FDI IN UNIVERSAL 

ACCESS OF EDUCATION 

Several factors can affect foreign direct investment (FDI) in 

the universal access of education. Some of the key factors 

include: 

❖ Government Policies and Regulations: The policies 

and regulations set by the host country government play 

an important role in attracting FDI in the education 

sector. Clear and supportive policies that encourage 

private investment, provide incentives, and ensure a 

favorable business environment can attract foreign 

investors (Eberhard, et al., 2012). 

❖  Legal Framework: A strong legal framework that 

protects foreign investments, facilitates ease of doing 

business, and ensures intellectual property rights can 

positively impact FDI in education. Investors look for a 

stable and reliable legal system that guarantees the 

safety of their investments (Alon, 2015). 

❖ Quality & Relevance of Education: The quality & 

relevance of the host country’s education system can 

influence foreign investment decisions. Investors tend to 

be attracted to countries with well-developed 

educational institutions, skilled workforce, and a strong 

research and development culture (Bertoni, et al., 2020). 

❖ Infrastructure and Technology: Adequate 

infrastructure, including transportation, communication, 

and digital connectivity, is vital for the successful 

implementation of universal access to education. The 

availableness of advanced technology and digital 

infrastructure can facilitate online learning, e-learning 

platforms, and distance education, which can attract FDI 

(Olaniran, et al., 2016). 

❖  Market Potential: The demand for education services 

and the market potential in the host country can 

significantly impact FDI. Investors are likely to invest 

in countries with a large and growing population, 

increasing middle-class population, and a strong 

demand for education and skill development (Lewin, et 

al., 2015). 

❖  Political Stability and Security: A politically stable 

and secure environment is crucial for attracting FDI in 

any sector, including education. Investors seek countries 

with stable governments and low levels of corruption 

and political unrest (Busse, et al., 2006). 

❖ Partnership Opportunities: Collaboration 

opportunities with local educational institutions, 

government entities, and other stakeholders can be 

attractive for foreign investors. Partnerships can 

facilitate knowledge transfer, capacity building, and 

market access (Chakroun, et al., 2014). 

❖  Economic Indicators: Macroeconomic indicators such 

as GDP growth, exchange rates and inflation rates are 

important considerations for FDI. Stable economic 

conditions and a favorable investment climate can 

encourage foreign investors to invest in the universal 

access of education. 

These factors are interconnected, and a combination of 

favorable conditions in multiple areas can significantly 

attract FDI in the universal access of education (Betts, 2009). 

 

THE ROLE OF FDI IN UNIVERSAL ACCESS OF 

EDUCATION 

FDI plays a crucial role in the universal access of education 

in many countries, particularly developing and 

underdeveloped ones. FDI in the education sector is when 

companies and investors from abroad invest in education 

establishments such as schools, universities, training centers, 

and other educational activities in a host country. The Role 

of FDI in Universal Access of Education can be explained as 

follows: 

❖ Increased Access to Education: One of the primary 

benefits of FDI in the education sector is increased access 

to education. FDI helps in bridging the education deficits 

in various countries by establishing new educational 

institutions, improving existing ones and offering new 

programs that are not currently available in the host 

country. This improves the quality of education and 

provides access to education to students who may not 

have had access previously (Bertoni, et al., 2020). 

❖ Improved Infrastructure: FDI facilitates infrastructure 

development in the education sector. This includes the 

development of new schools and universities, along with 

investment in technology and learning resources such as 

computers, libraries, laboratories, and other facilities. 

Improved infrastructure not only enhances the quality of 

education but also attracts more students, leading to a 

diversified and skilled student body (Chakroun, et al., 

2014). 

❖  Diversification of Educational Programs: FDI brings 

diversity to the educational programs offered in a host 

country. Educational institutions that receive FDI are 

likely to offer a range of programs and courses that are 

not readily available in the host country, increasing the 

diversity of academic disciplines and research areas. This 

ensures that students have a wide spectrum of choices 

while choosing their academic paths (Lingard, et al., 

2019). 
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❖ Increased Employment Opportunities: The inflow of 

FDI in the education sector creates employment 

opportunities for teachers, administration staff, and other 

support staff. This generates local employment 

opportunities, benefiting both the local economy and the 

education sector (Bertoni, et al., 2020). 

❖ Technological Advancements: FDI leads to the 

infusion of new technology, which impacts the quality of 

education positively. With investments in technology, 

the sector can improve the learning experience with 

online classrooms, video lectures, and other innovative 

teaching methods. This ensures an improved learning 

environment along with advanced technological 

infrastructure for students to study (Gajwani, et al., 

2019). 

 

CHALLENGES REGARDING USE OF FDI IN 

UNIVERSAL ACCESS OF EDUCATION 

There are several challenges regarding the use of Foreign 

Direct Investment (FDI) to ensure universal access to 

education, some of which are: 

❖ Lack of Control: FDI in education would mean 

allowing foreign entities to invest in educational 

institutions, which may result in a lack of control over 

the quality & content of the education being provided. 

❖ Profit Motive: Foreign investors may focus on 

maximizing profits rather than ensuring equal and 

quality access to education, which could lead to the 

commodification of education, making it expensive for 

those who can’t afford it. 

❖ Cultural Biases: Educational institutions established by 

foreign investors may not cater to the local cultural and 

social norms, which could lead to cultural clashes and a 

lack of recognition of local language, culture, history, 

and society. 

❖ Skewed Development: Educational institutions 

established through FDI would likely be confined to 

cities or urban areas, resulting in an uneven 

development of educational infrastructure and a lack of 

access for rural or remote areas. 

❖ Brain Drain: FDI in education could result in an 

outflow of intellectual capital from the country, as there 

may be incentives for students to stay or work in those 

countries where they have studied, rather than 

contributing to their home country. 

❖ Socio-economic Impact: FDI in education could have 

an uneven impact on different socio-economic groups, 

with the possible result that access to education would 

remain limited to those who can afford it, perpetuating 

existing economic and social inequalities. 

In conclusion, while FDI can be a tool for improving 

education infrastructure, the potential risks need to be 

carefully considered. Implementing policies that ensure 

quality education and affordability should be prioritized, 

rather than relying solely on FDI to provide universal access 

to education. 

 

 

 

CONCLUSION 

FDI in the education sector has a great impact on the 

universal access to education. It provides an opportunity for 

developing countries to meet the increasing demand for 

quality education. The FDI funds educational institutions, 

which in turn provides access to high-quality education, 

diversifies the education programs offered, enhances 

infrastructure, and generates local employment 

opportunities. Ultimately, FDI in the education sector helps 

to create a knowledgeable and skilled workforce to support 

economic growth, promote research, and contribute to the 

development of nations. 

In conclusion, FDI in education undoubtedly has the 

potential to bring in funds for the growth, development or 

expansion of the education sector and provide access to 

better quality education, but there are also concerns 

regarding the potential commercialization of education, 

cultural assimilation and loss of local talent. Therefore, it is 

crucial for governments to regulate FDI in the education 

sector adequately and ensure that foreign entities contribute 

positively to the socio-economic and educational 

development of the host country. 
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